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Maruti Suzuki India: Capacity Expansion & Exports to Drive Growth

April 29, 2026 | CMP: INR 12,892 | Target Price: INR 14,600
Expected Share Price Return: 13.3% I Dividend Yield: 1.05% | Expected Total Return: 14.3%
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Q4FY26 Performance Highlights: MSIL reported its highest-ever quarterly
sales of 667,209 units, up 11.8% YoY, driven by strong domestic demand and
record exports of 137,215 units. EBITDA margin improved, from 11.2% to 11.7%
QoQ, while PAT declined 6.9% YoY to ~INR 36 Bn, impacted by INR 7.5 Bn
MTM loss.

GST-led Demand Revival: The PV industry declined 0.4% in H1FY26 but
rebounded sharply with 16.7% growth in H2FY26, supported by GST cuts to
18% on small cars. MSIL remains a key beneficiary, with first-time buyers rising
from 42% in H1FY26 to 51% in Q4FY26, indicating structural demand recovery.
The company concluded the quarter with a strong order backlog of ~190,000
units, including ~130,000 small cars, while dealer inventory stayed low at ~12
days, highlighting unmet demand due to capacity constraints.

Strong Product Momentum: Dzire maintained leadership with 12.6% domestic
share, growing 38.8% YoY in FY26, while Swift and Baleno delivered a modest
growth. SUV traction remained strong, with Victorius sales at 75,611 units and
EV entry eVitara reaching 3,652 units in FY26.

Capacity Expansion and Capex Push: MSIL is undertaking aggressive
expansion, adding ~500,000 units of capacity through Kharkhoda and Gujarat
plants, with the total capacity targeted at ~4 million units by FY31E. Annual
capex stands at ~INR 100 Bn, supporting long-term growth.

Exports Driving Growth: Exports share increased, from 15% in Q1FY25 to 20%
in Q4FY26, with MSIL contributing 49% of India’s PV exports. The company
targets ~0.75 million exports by FY31E, supported by global platforms, such as
eVitara across ~100 markets.

We expect MSIL to deliver steady growth driven by GST benefits, new launches
and exports, supporting volume and revenue visibility. However, due to weaker
Q4FY26 earnings, commodity pressures and geopolitical risks, we cur our EPS
estimates by ~5%/6% EPS cuts for FY27/FY28E. We reduce TP to INR 14,600 (
earlier: INR 16,200) due to margin pressure, rising competition and macro
uncertainty, valuing the stock at 25x FY28E P/E, while maintaining our ADD
rating.

Q4FY26 Result: Top line, EBITDA better; while PAT underperformed

= Net Revenue (Incl. OOIl) was up 28.2% YoY and up 5.1% QoQ to INR
5,24,493 Mn (vs CIE est. at INR 4,97,655 Mn), led by 11.8% YoY growth in
volume and 15.3% YoY growth in ASP

= EBITDA was up 27.1% YoY and up 10.5% QoQ to INR 61,569 Mn (vs CIE
est. at INR 57,728 Mn). EBITDA margin was down 10 bps YoY and up 57 bps
QoQ to 11.7% (vs CIE est. at 11.6%)

FY27E FY28E
INR Bn New  OIld Dev. (%) New  Old Dev. (%)
Revenue 2,113 1,999 5.7 2,404 2,236 7.5
EBITDA 245 242 1.3 278 273 2.1
EBITDAM % 11.6 121 (50 bps) 11.581  12.2 (62 bps)
PAT 163 173 (5.4) 184 196 (6.3)
EPS (INR) 517 549 (5.4) 584 623 (6.3)
Actual vs CIE Est.
INR Bn Q4FY26A CIE Est Dev.%
Revenue 524.5 497.7 5.4
EBITDA 61.6 57.7 6.7
EBITDAM % 11.7 11.6 14 bps
PAT 359 40.8 (12.0)
Key Financials
INR Bn FY25 FY26 FY27E FY28E FY29E
Revenue 1,628.7 1,832.7 2,112.9 2,403.9 2,719.2
YoY (%) 8.5 19.9 15.3 13.8 13.1
EBITDA 201.5 2145 2451 2784 3249
EBITDAM % 13.2 11.7 11.6 11.6 12.0
Adj PAT 143.0 1445 1626 183.6 2118
EPS (INR) 454.8 4595 517.3 584.0 673.7
ROE % 15.1 13.7 14.0 14.2 14.7
ROCE % 15.6 14.0 14.9 15.6 16.9
PE(x) 28.3 28.1 24.9 221 19.1
EV/EBITDA 20.1 18.8 16.5 14.5 12.5
Shareholding Pattern (%)
Mar-26 Dec-25 Sep-25
Promoters 58.53 58.28 58.28
Flls 14.12 15.76 15.78
Dlls 24.09 22.84 22.55
Public 3.26 3.12 3.39
Relative Performance (%)
3Y 2y 1Y
BSE Auto 91.7 14.7 15.2
MSIL 50.9 -0.2 8.8 |
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= PAT was down 6.9% YoY and down 5.4% QoQ to INR 35,905 Mn (vs CIE est.

at INR 40,795 Mn)

Volumes (in units)

Q

6,76,209 6,04,635 . 6,67,769
Net Sales 5,24,493  4,09,096 28.2 4,98,915 5.1
Material Expenses 3,84,839 2,89,175 33.1  3,62,673 6.1
Employee Expenses 22,473 17,981 25.0 26,929 (16.5)
Other Expenses 55,612 53,514 3.9 53,596 3.8
EBITDA 61,569 48,426 271 55,717 10.5
Depreciation 17,477 14,614 19.6 17,343 0.8
EBIT 44,092 33,812 30.4 38,374 14.9
Interest Cost 730 476 53.4 617 18.3
PBT 48,360 48,618 (0.5) 48,300 0.1
RPAT 35,905 38,573 (6.9) 37,940 (5.4)
APAT 35,905 38,573 (6.9) 37,940 (5.4)
Adj. EPS (INR) 114.2 122.7 (6.9) 120.7 (5.4)

Material Exp. % of Sales . 268.7

Employee Exp. % of Sales 4.3 4.4 (11.1) 5.4 (111.3)
Other Op. Exp % of Sales 10.6 13.1 (247.8) 10.7 (14.0)
EBITDA Margin (%) 1.7 11.8 (9.9) 11.2 57.1
Tax Rate (%) 25.8 20.7 509.4 214 430.5
APAT Margin (%) 6.8 9.4 (258.3) 7.6 (75.9)

Source: MSIL, Choice Institutional Equities
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Order backlog stood at ~190,000 units,
including ~130,000 small cars, reflecting
strong unmet demand across key entry-level
segments

New plants at Kharkhoda and Hansalpur
support scale-up towards ~4mn units annual
capacity over the medium term

MSIL entered the EV segment with eVitara,
targeting the development of ~100,000
charging points by 2030

Management expects the company to achieve
~10% domestic volume growth in FY26-27E;
this target is notably higher than the broader
industry estimates of 5% to 7%

Management Call — Highlights

Sales in the auto industry declined 0.4% in H1FY26. Driven by GST
reduction on small cars to 18%, improving affordability, strong 16.7%
growth was seen in H2FY26

Demand remained supply-constrained, with production capacity
limiting sales rather than any weakness in underlying customer
demand

Order backlog stood at ~190,000 units, including ~130,000 small
cars, reflecting strong unmet demand across key entry-level
segments

Dealer inventory remained tight at ~12 days, indicating sustained
demand strength and limited channel stock availability

First-time buyer contribution increased from 42% in H1FY26 to 51%
in Q4FY26, signaling recovery in entry-level demand supported by
policy measures

MSIL continues with a multi-powertrain strategy, balancing ICE,
CNG, hybrid and EV rather than focusing on a single technology

Dzire remained India’s top-selling PV, highlighting the continued
relevance of sedans despite rising SUV preference

SUV strategy is gaining traction and Victorius reaching 50,000 units
in the fastest time. MSIL plans to launch ~7 SUVs by end of the
decade

MSIL entered the EV segment with eVitara,
development of ~100,000 charging points by 2030

targeting the

With the annual addition of ~500,000 units, capacity expansion
remained aggressive, which is being termed as unprecedented in the
global automotive industry

To fund these expansion, the company has planned a capex of INR
1,40,000 Mn for FY26-27E. New plants at Kharkhoda and Hansalpur
support scaling up to ~4 million units of annual capacity over the
medium term

Management expects to utilise these new plants effectively, with a
steady-state capacity ramp-up that will bring an additional 250,000
cars to the market this year

Logistics efficiency improved, with rail dispatch share increasing to
26.5% in FY26 from 5.1% over a decade

FY26 performance remained strong, with revenue growth of 20.2%
and net profit reaching record INR 144.4 Bn

Q4FY26 net profit declined 6.9% YoY due to INR 7.5 Bn mark-to-
market loss on investments amid rising bond yields

Management highlighted MTM loss as non-operational, with ~35%
reversal already seen post quarter

Export performance remained strong, with MSIL contributing 49% of
India’s total PV exports, reinforcing its global positioning

eVitara developed as a global product, targeting exports across
~100 international markets

Geopolitical tension in West Asia increased energy and commodity
cost pressure, impacting the overall cost structure

Management expects the company to achieve ~10% domestic
volume growth in FY26-27E; this target is notably higher than the
industry average estimate of 5%—7%

MSIL remains compliant with regulations, with fleet efficiency ~20%
better than peers, supporting CAFE readiness

Choice Equity Broking Pvt. Ltd.—Research Analyst - INH000000222 | Email: institutional.equities@choiceindia.com

Q4FY26 Result Update




Choice

Institutional Equities Institutional Equities %
°
<%
=}

Revenue up 28.2% on a YoY basis EBITDA margin declined 10 bps on a YoY basis §
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Domestic PV market share (%)
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Revenue forecast to expand at 14.1% CAGR over FY26-29E
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Volume projected at 8.7% CAGR over FY26-29E
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EBIDTA expected to increased 14.8% CAGR over FY26-29E
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MSIL Domestic — Top Car Sales Volume:

Dzire

YoY%

% of Domestic Volume
Ertiga

YoY%

% of Domestic Volume
Swift

YoY%

% of Domestic Volume
Vitara Brezza

YoY%

% of Domestic Volume
Wagon R

YoY%

% of Domestic Volume
Baleno

YoY%

% of Domestic Volume
Total Domestic Volume

YoY%

1,28,790
0.4%
9.7%

1,17,150
32.3%
8.8%
1,67,827
(2.8%)
12.6%
1,13,751
20.2%
8.5%
1,88,837
17.8%
14.2%
1,48,187
(9.3%)
11.1%

13,31,558
2.9%

MSIL Exports — Top Car Sales Volume:

| FY22

Fronx

YoY%

% of Exports Volume
Jimny

YoY%

% of Exports Volume
Swift

YoY%

% of Exports Volume
Dzire

YoY%

% of Exports Volume
Baleno

YoY%

% of Exports Volume
S-Presso

YoY%

% of Exports Volume
Total Export Volume

YoY%
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0.0%
18,486
1,030.6%
7.8%
32,862
151.0%
13.9%
48,047
300.5%
20.4%
45,332
115.9%
19.2%
27,322
22.9%
11.6%
2,35,670
148.2%

1,50,400
16.8%
9.4%
1,27,679
9.0%
7.9%
1,76,902
5.4%
11.0%
1,45,665
28.1%
9.1%
2,12,340
12.4%
13.2%
2,02,901
36.9%
12.6%
16,06,870
20.7%

0.0%
9,202
(50.2%)
3.6%
41,461
26.2%
16.2%
47,682
(0.8%)
18.7%
40,289
(11.1%)
15.8%
32,086
17.4%
12.6%
2,55,439
8.4%

1,64,517
9.4%
9.3%

1,49,757
17.3%
8.5%
1,95,321
10.4%
11.1%
1,69,897
16.6%
9.7%
2,00,177
(5.7%)
11.4%
1,95,606
(3.6%)
11.1%

17,59,881
9.5%

14,887
NA
5.3%
22,191
141.2%
7.9%
33,337
(19.6%)
11.9%
40,560
(14.9%)
14.4%
57,738
43.3%
20.6%
28,291
(11.8%)
10.1%
2,80,712
9.9%
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1,65,021
0.3%
9.4%

1,90,974
27.5%
10.8%

1,79,641
(8.0%)
10.2%

1,89,163
11.3%
10.7%

1,98,451
(0.9%)
11.3%

1,67,161

(14.5%)
9.5%

17,60,767

0.1%
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2,29,130
38.8%
12.6%

1,98,327
3.9%
10.9%
1,85,349
3.2%
10.2%
1,80,104
(4.8%)
9.9%
1,80,134
(9.2%)
9.9%
1,72,560
3.2%
9.5%
18,23,129
3.5%

Source: MSIL, Choice Institutional Equities

69,133
364.4%
20.9%
47,982
116.2%
14.5%
35,952
7.8%
10.9%
30,729
(24.2%)
9.3%
43,135
(25.3%)
13.1%
24,978
(11.7%)
7.6%
3,30,081
17.6%

90,186
30.5%
20.3%
72,209
50.5%
16.3%
53,661
49.3%
12.1%
40,979
33.4%
9.2%
41,032
(4.9%)
9.2%
40,210
61.0%
9.1%
4,43,825
34.5%

Source: MSIL, Choice Institutional Equities
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Income Statement (INR Mn) Balance Sheet (INR Mn) =
H H H H H H H H H H o
Particular FY25 FY26  FY27TE  FY28E  FY29 . FY25 FY26 FY27E FY28E FY20Efii
: ; i ©
Revenue 15,28,679 18,32,661 21,12,933 24,03,936 27,19,244 Net Worth 9,44,27310,51,09811,64,94912,93,47214,41,742 g
i
Gross Profit 4,53,843 5,06,996 5,81,057 6,61,828 7,53,231 Borrowings & Lease 586 628 628 628 628 3
EBITDA 2,01,492 2,14,502 2,45,100 2,78,400 3,24,950 Trade Payables 1,69,214 2,21,314 2,20,046 2,50,406 2,68,948
Depreciation 56,070 67,405 72,713 78,873 85,033  Other Non-current Liabilities 50,336 50,924 51,651 52,395 53,155
EBIT 1,45,422 1,47,097 1,72,387 1,99,527 2,39,916  Other Current Liabilities 1,26,919 1,43,458 1,69,618 1,89,007 2,14,695
Interest Expenses 1,942 2,387 2,300 2,300 2,300 Total Net Worth & Liabilities 12,91,32814,67,42216,06,89217,85,90819,79,168
Other Income 50,647 43,919 43,919 44,358 44,802  Net Block 3,24,812 3,40,081 3,67,368 3,58,494 3,43,461
Exceptional ltem 0 0 0 0 0  Capital WIP 75,272 94,061 94,061 94,061 94,061
Reported PAT 1,42,976 1,44,454 1,62,645 1,83,604 2,11,814 Investments 6,44,424 7,47,655 8,48,24810,01,44811,69,021
Minority Interest 0 0 0 0 0  Trade Receivables 65,349 53,360 75,255 85,620 96,850
Adjusted PAT 1,42,976  1,44,454 1,62,645 1,83,604 2,11,814 Inventory 69,088 1,13,147 99,373 1,10,096 1,22,813
EPS (INR) 454.8 459.5 517.3 584.0 673.7  Cash & Cash Equivalents 5,486 15,764 5,635 5,027 6,513
Other Non-current Assets 44,962 50,757 56,286 62,026 68,246
H : : : ; Other Current Assets 61,935 52,597 60,766 69,135 78,203
Ratio Analysis i FY25  FY26 FY27E FY28E  FY29
Total Assets 12,91,32814,67,42216,06,89217,85,90819,79,168
Growth Ratios (%)
Revenue 8.5 19.9 15.3 13.8 13.1 : : ; : ;
Cash Flows (INR Mn) FY25 FY26 FY27E FY28E FY29E]
EBITDA 22.9 6.5 14.3 13.6 16.7 § 8 g : ;
Cash Flows from Operations: 1,61,314 1,90,631 2,59,390 2,85,070 3,10,362
PAT 8.2 1.0 12.6 12.9 15.4

Cash Flows from Investing (1,44,523)(1,46,960)(2,06,122)(2,28,941) (2,43,792)
Margins (%)

Cash Flows from Financing = (41,551) (44,840) (50,366) (56,638) (65,084)

EBITDA 13.2 1.7 11.6 11.6 12.0

PAT 9.4 7.9 7.7 7.6 7.8 : ) ) )
Profitability (%) R FYZG; FY27E§ FYZSEE

ROE 15.1 137 14.0 142 447 TaxBurden 73.7% 76.6% 76.0% 76.0% 75.0%
ROCE 15.6 14.0 14.9 156 16.9 Interest Burden 133.5%  1282%  1241% 1211%  117.7%
ROIC 12.0 113 118 123 132 EBIT Margin 9.5% 8.0% 8.2% 8.3% 8.8%
Working Capital Asset Turnover 1.2 1.2 1.3 1.3 1.4
Inventory Days 16 23 18 18 17 Equity Multiplier 1.4 1.4 1.4 1.4 1.4
Debtor Days 16 1 13 13 13 ROE 15.1% 13.7% 14.0% 14.2% 14.7%
Payable Days 40 44 43 43 41 Source: MSIL, Choice Institutional Equities
Cash Conversion Cycle (8) (11) (12) (13) (11)

Valuation Metrics

PE(x) 28.3 28.1 24.9 221 191
EV/EBITDA (x) 20.1 18.8 16.5 14.5 125
Price to BV (x) 4.3 3.9 3.5 3.1 2.8
EV/OCF (x) 25.1 21.2 15.6 14.2 13.0

Source: MSIL, Choice Institutional Equities
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY

ADD

REDUCE

SELL

Mid & Small Cap*
BUY

ADD

REDUCE

SELL

Other Ratings
NOT RATED (NR)
UNDER REVIEW (UR)
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months

The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months

The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months

Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-
listing
Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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